UNITED STATES
DEPARTMENT of the INTERIOR

XA AkA A A A A A XA KA KX AKX % %k & * AnNews release

OFFICE OF THE SECRETARY
For Reclease March 31, 1965
DECISION ON ALASKA SEALSKIN CONTRACT ANNOUNCED

Secretary of the Interior Stewart L. Udall today announced decisions for
continued processing, promoting and selling Alaska sealskins for the account of
the United States,

The Department has issued a Letter of Intent to the Fouke Fur Company,
Greenville, S. C., which will be converted promptly into a definitive contract
for a five-year period ending April 1970. This contract award is based on the
company's proposal filed in response to the Department's invitation of November 22,
1963,

Secretary Udall said: "None of the proposals received in response to our
invitation fully satisfies all of the policy desires and expectation of the
Departwent, After analysis, and consideration of many factors involving the broad
public interest, we have concluded that the Fouke proposal is most economically
advantageous to the Govermment, and provides the best avenue for continuity in
the processing and marketing of sealskins."

Secretary Udall said that, under the proposed contract with the Fouke Fur
Company, deliveries to the company would represent seven-eighths of the raw seal-
skins harvested during the years 1963 through 1967. The 1963 and 1964 harvests
are currently stored in Seattle. Approximately 90,000 of these furs will be made
available to the Fouke Fur Company this spring for processing. Fur auctions by
the procesgsor will be authorized through the spring of 1970, thus providing 10
semi-annual sales.

"The Department," said Secretary Udall, "continues to be concerned with the
problem of improved processing and marketing techniques as well as the develop-
ment of competitive know-how in the handling of sealskins. Therefore we are
utilizing up to one-eighth of the sealskins retained by the Government for use in
experimental processing and marketing contracts with other interested firms."



The Department is inviting proposals from qualified firms capable of Jemon-
strating a potential for producing high quality luxury furs. Such contracts will
be on a cost-incentive basis and will be limited in number according to the
quantity of sealskins available for this purpose.

"We hope," said the Secretary, "that our invitation will generate sincere
interest in the advancement of processing techniques and in the furtherance of
this very valuable product. Revenues from this source are most important in
furtherance of the international conservation program for fur seals. Such pro-
ceeds, moreover, are shared by the State of Alaska and are important to the
economy of that State. Many considerations have prompted the actions which the
Department is now taking. Significant among these are: (1) Continuity and
stability in supplying fur seal market demands, (2) continuity in participation
in sales proceeds by the State of Alaska, (3) desirability of expanding private
industrial capabilities in fur seal processing, (4) provision through represent-
ative competition of improvements in processing, product diversification, and
expanded markets, and (5) international interests of the United States as a
participant in the treaty on conservation of fur seals and other pertinent
international aspects.”

The next sale of United States Government sealskins will be held on April
8 and 9, at which time the Fouke Fur Company will sell at auction about 29,000
Alaska sealskins, of which about 22,000 will be sold for the account of the United
States Government. The other 7,000 skins represent Japan's share of the sealskin
harvest.

The Alaska fur seals return each summer to the Pribilof Islands in the
Bering Sea to breed and bear their young. During this time, the Government
harvests some 70,000 to 80,000 surplus young animals which are not required to
sustain the total herd at a level between 1,500,000 to 2,000,000 animals which
has been determined to be the optimum,

The program for research and management is coordinated through the North
Pacific Fur Seal Commission, an international body established by the treaty
between the United States, Canada, Japan, and the U.S.S.R., for conservation of
the North Pacific fur seals.



