
DECISION DIAGRAM FOR SELECTION OF INSTRUMENT WHEN FUNDS WILL BE 
OBLIGATED. 

 
 
Is anything of value to be exchanged? 
 

 
→No 

 

 
Skip to decision diagram for selection of 
instrument when no funds will be 
obligated. 
 

↓ 

Yes 
 
 
Is the work an inherently governmental 
function that must be performed only by 
bureau employees? 
 

 
 

→Yes 

 
Use in-house procedures and 
employees. 
 

↓ 

No 
 
 
Is the activity usually performed by non-
Federal personnel and is the principal 
purpose for the direct benefit of the 
Federal Government 
 

 
 

→Yes 

 
Use a contract. 
 

↓ 

No 
 
 
Is it more economical, more efficient, or 
required by law that another Federal 
Agency performs the work? 
 

 
 

→Yes 

 
Use an Interagency or Intra-agency 
Agreement. 
 

 
 

DECISION DIAGRAM FOR SELECTION OF INSTRUMENT WHEN NO FUNDS 
WILL BE OBLIGATED. 
 
 
Is anything of value to be exchanged? 
 

 
→Yes 

 

 
Skip to decision diagram for selection of 
instrument when funds will be 
obligated. 
 

↓ 

No 
 
 
Is the purpose to confirm the use of 
cooperative policies or procedures to 
promote mutual endeavors? 
 

 
 

→Yes 

 
Use Memorandum of Understanding. 
 

 


