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Develop regional
strategles using market
orces to address climate
change

Washington, Oregon,
California, Arizona, and
New Mexico signed in
February, 2007

Montana, Utah, British
Columbia, Manitoba and
Quebec have signed on

6 US states, 6 Mexican
states and 2 Provinces
are official observers

Tribes are welcome to
join as partners or
observers
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Three ecific directives:
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() =l multl state registry to track, manage and credit
._uctlons

=PESIYNIa regional multi-sector market-based
Sechanism
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?ﬁ'ﬁ?ﬁt Work to:
' = lncrease energy efficiency
— Promote clean and renewable energy in the region

— Advocate for regional and national climate policies
that are in the interest of western states and

provinces
— ldentify measures to adapt to climate change impact
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ACIEVET WO  of the' three directives:

BTEgionall goal established

B =NI505 below 2005 by 2020
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= &S Committed to long term reductions to significantly
lower the risk of dangerous threat

— Allpartners and observers have joined The
Climate Registry as founding members




JIENNE art of halancing
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= = — PIUS - 3 diverse Canadian provinces

- = \Ultiple stakeholders, all of whom want to “help,” most of
Whoem don't agree with one another
— Let’s get on with it -- be cautious; don’'t make mistakes

— Make sure it’s a fully regional market -- make sure the other
jurisdictions agree with us

— We want to trade -- we don’t want to pay
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= C p-n AlIE, admlnlstratlvely S|mple clear compliance path
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Viexamize total benetitsrand avoid localized or
dISpPIepPOltionate environmental or economic Impacts

- r\r}'; economic, environmental, and public health
Jr ctlves

eal Veriiable, enforceable reductions
= -Encourage reductions beyond capped sectors/sources
® Recognition/incentives for early reductions
Transparent and robust accounting system
Minimize potential for leakage
Facilitate links to other systems




SESIICOMIMItE

r) ellmlnary rfecommendations released: in Fel

neEVarch, 2008
== f nsolldated recommendations May 16, 2008
| “"—Jnltlal draft design mid-Summer, 2008

s “Einal” design recommendations late Summer,
2008

® |[ntense stakeholder work Fall — Winter, 2008

® Continued work with partners on design details




e N _
ICOMMILLEES

COJOE
= —

—  S€C 0rs; sources; gases and pomt(s) off regulation
r\Hr .tlons

— pportlonmg allowances under the cap
= Recognltlon for early action

| - EI ectricity

—  Point(s) of regulation
4, Reporting

— Coordination: Regional, TCR, EPA; Verification
5. Offsets

— Project location and types; limits; links to other
systems
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2 EFJ Statlonary Comhbustion
— dustrlal PrOCEeSS
,;\- [aste Management
_;_- _ Fossn EUel Production and Processing
Added in May

e Residential and commercial fuels
Still to be decided
® Transportation Fuels

* Threshold levels
* Point of regulation for each covered sector
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eNEzIRcompliance perlod With=special* nitial compliance
ogmrs

”wr mg, A0 Berrewing
\ o janee distribution by partners
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.'-'-:_ |n|mum peErcentage auctioned
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> Early action credits come from partner budgets
Still to be decided
Program start date

Rules for initial compliance period
Amount of auction v. free distribution
Partner allowance budget
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REPOIING

a T CCOITICHIAALI0NS 10 date
SeOmimon “essential elements” by all partners
PMUEEThe Climate Registry infrastructure
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—— égin fepoerting before cap and trade starts
e Still to be decided
= [dentification of essential elements
e Reporting start date
® Coordination with EPA
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Lal R ECOe It atos i0 date
IIGCIGE eiisets as alternative compliance
-_-_ﬁ"él Added in May
-~ e-approved projects
. *‘: “Project based approval

=rs Use standardized protocols including protocols developed
- by WCI

Still to be decided
e [ imits: in quantity or geographically

® Offsets and allowances from other systems (EU ETS;
xejel)
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> Two clgsigrs grggasacl fof gelgitio
Eepianoen

S GENnErator based

B s Generators in partner jurisdiction only

s\Nould not cover emissions from other states,
federal government or tribes

~— First Jurisdictional Deliverer
® Generators in partner jurisdiction and

® First party to deliver electricity generated outside
W(CI partners (Imported power)




Oveye ching Recommendation™
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ez c Jomt structure for administration
= ordlnate review and adoption of protocols
— oordlnate review and Issuing of offsets

;_=r— prowde the criteria and means to accredit

=
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-—“ Verification service providers
— coordinate the regional auction of allowances
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— track emissions and allowances
— moniter and report on market activity
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NEXARSIEPS or how We'll Spend
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sligsUmmer Vacation

N1 OOt remais o b doner

=teh more is “still to be decided” than
ricligziiele

S Seme mitial recommendations may be revamped or

e eliminated as the program comes together
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= —Work with stakeholders and legislators after
“final design” Is drafted (HB 2815)

— Prepare for the 2009 legislative session

— Continue WCI work on next level details —
post September

— Work with: our Congressional delegation
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Comprehensive Report to the Legislature (by December 1, 2008) GMA Advisory Policy Committee
ES5B 6580 (Report [Section £{2][B])
Flzn To Include Lezd agencias CAT Role due by December 1, 2008)
a. Description of the actions nesded to meet ESSHB 2815 reduction limits Advisory Lead Agency CAT Role
b Description of existing autharity Ecology/CTED Fl Coordinaton with
. Description of where additional authaority is neadead Fyl Transpartation
eT=D IWG and Crosswalk
of Members
[
e B ettty A !
| I '
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+ L 3 * i E
Diesign of the Market-Based System [HB 2B15) Implementation \Working Groups Green lobs i i
Sub- - : :
Sub-Ca Lead CAT Role Lead CAT Rol H H
Categories Laad Agency CAT Role ub-Categonies ad Agency ead Agency ole : |
Farestry ECY, DMNR Edvizory Beyond Waste ECy Cevelopment CTED 5 al i ;
} . o Buildings and _ e ! :
Azriculture | WSLU, Agriculture | Advisory Enesgy Efficiency CTED Cevelopment :
4 Transportation WEDOT Cevelopment M !
SERA ECY Development
o | Mot The CaT will recere and =ffirm additionzl GHG
reductions within the forestry and agriculture sector not
cowverad through a market-based system

CAT Rk Defintion of Tems

Developmant CAT memkers wil e acllve In
daveloping ang amming speeiiz polcles.

Advisory. CAT memiers wil recelve peraglc
updalas, ang provide MpUL 3avics and counse In @
SUppaniive capasly.

Coordinaman: AT membars wil halg lgenty and,

whane approprate, sring tagether commaen achvHizs b
engure that relaned sions mawe ‘orward appropriately,

FYL CAT membsrs il r2celve perlodiz updates.
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